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Cutsin Federal Services Coming For 2006
Congresswoman Linda Sanchez

In our nation's capital, the year 2005 ended on a sour note for average Americans. Not only was there news of possible illegal wiretapping of
American phones and emails by President Bush, but the President supported afinal 2006 federal budget by the majority in Congressthat will harm
most Americans, including peoplein our region of southeast L.A. County.

If you make over $1 million ayear, you may like this budget. The mgjority of tax benefits agreed to in December by the president and Congress
will gotomillionaires. Tax cutson capital gainsand stock dividends were extended so that people earning $1 million ayear will enjoy tax savings
of $32,000 a year. However, middle-income Americans receive only 2 percent of the benefit of capital gains and dividend tax cuts and will see
an annual benefit from those cuts averaging $7 a year.

Tax cutsare not free, of course. Our society pays for them by either increasing our budget deficit or cutting government services. The $110 billion
in tax cuts were so large that the president and majority in Congress did both. The budget deficit will increase by $70 billion. And $40 billion in
government services will be cut. Will these government service cuts affect the wealthiest Americans most, or average Americans? See below to
decide.

By theway, | supported an alternative budget to cancel tax cutsfor the wealthy and use the savingsto protect programsfor students, senior health
care, and other vital services.

Cutsin federal servicesfor 2006 will include:

$12.7 billion in cuts to student loans, which will mean higher fees for parents and students on college loans.

$13.3 hillionin cutsto Medicare and Medicaid, and cuts to health insurance programs for low-income children. Health care funding for
Katrina survivors was al so reduced.

$2.6billionincutsto"safety net" programshel ping foster children, single-parent familiesand low-incomeelderly and disabled individuals.

$106 million in cutsto state and local governments for public health and emergency programs, such as preparing for disease outbreaks
and bio-terrorism.

The final budget bill for the U.S. Departments of Education, Labor, and Health and Human Services was cut so much from 2005 levels that no
specific projects for local areas around the nation were funded at all. This meant that requests | was pursuing for the following worthwhile local
projects will not be funded in 2006:

Cerritos College'srequest to expand its successful "Project Hope" program to mentor morelocal high school studentstoward good-paying



and highly-needed health careers.

ABC Unified School District's request to expand its successful after-school and summer academic programs in Hawaiian Gardens.

Compton Unified School District's request to create a visual and performing arts program at schools in the Willowbrook section of our
Congressional District.

The City of Los Angeles's request to expand its successful "Y O Watts!" training and employment program for youth in the Watts area of
our Congressional District.

The South Whittier community's request for funds to restore a Sheriff's Deputy position and to expand a successful anti-gang youth
program were turned down in the funding bill for the U.S. Department of Justice because of budget cuts.

| will be working hard in 2006 to try to help these and other worthwhile project ideas in our community at the same time that | work hard with
peopl e throughout our region and nation to improve our overall budget priorities.

Aswe al start 2006, | wish the very best for you and your family. If | can ever be of assistance in the New Y ear, please feel free to contact me.
It's an honor and privilege to work as your representative in the U.S. Congress.



